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Agenda

▸ Introductions

▸ Review of SB 564

▸ Statement of Purpose 

▸ Overview: Study Road Map

▸ Open Forum: Input and Discussion

▸ Next Steps



Department of Taxation Contacts

▸ Kristin Collins, Assistant Commissioner of Tax Policy

▸ James Savage, Director of Tax Policy Development

▸ Ryan Cunningham, Lead Tax Policy Analyst 

▸ James Ford, Senior Tax Policy Analyst

▸ Austin Smith, Tax Policy Analyst

▸ Aisha Yededji, Chief Economist

▸ Frank Badillo, Senior Economist



Commission on Local Government Contacts

▸ Terry Payne, Commissioner

▸ LeGrand Northcutt, Senior Policy Analyst

▸ Grace Wheaton, Senior Policy Analyst



SB 564

Legislative Mandate

As introduced this bill would have:

▸ Established an individual income tax 
subtraction for income received by a resident of 
an eligible double distressed locality that 
experienced an aggregate population loss of at 
least 8% since January 1, 2020

▸ The subtraction would have been up to 
$36,450 of income earned by a resident of such 
a locality.



SB 564

Legislative Mandate

A substitute version of this bill would have:

▸ Established an individual income tax 
subtraction for income received by a resident of 
an eligible double distressed locality.

▸ The subtraction would have been: 

▸ $5,000 for Taxable Year 2025, 

▸ $10,000 for Taxable Year 2026, and 

▸ $15,000 for Taxable Years 2027 through 
2029.



SB 564

Legislative Mandate

As passed this bill required the Department 
of Taxation (“the Department”) and the 
Commission on Local Government (“the 
Commission”) to assess the need for income 
tax relief in double distressed localities 
experiencing significant population loss since 
2013. 



Statement of Purpose

The Department and the Commission shall assess the need for income tax relief in 

double distressed localities across the Commonwealth that have suffered a significant 

loss of population since 2013. 

The study’s considerations will include, but not be limited to:

▸ The cost-of-living increase experienced in qualifying localities over the past decade,

▸ Whether income tax relief would alleviate population loss and fiscal distress in 

qualifying localities, and

▸ Tax policy options to alleviate the burden of income taxes on populations in 

qualifying localities.



Study Final Report

Additional Written Comments: Oct 1 Final Report Published: Nov 1

Comments & Draft Report

Review Comments and Draft Report Draft Report Circulated: Sept 16

Policy Options

Stakeholders’ Meeting: Today Written Comments: July 31

Overview: Study Road Map



Provide Policy Options and Comments

▸ Stakeholder’s Meeting

▸ Assess the need for income tax relief in double distressed localities across Virginia 

that have suffered a significant loss of population since 2013.

▸ Review of SB 564.

▸ Discussion of policy options, ideas and obstacles.

en Policy Options and Comments-By July 31, 2024 

d

Step  1

Step 2



▸ Presentation will be made available on the Virginia Tax webpage: 
https://www.tax.virginia.gov/ (coming soon)

▸ Please Provide all Policy Options or any Comments in Writing: 

▸ By July 31, 2024 

▸ To: james.ford@tax.virginia.gov  and legrand.northcutt@dhcd.virginia.gov

▸ Draft report will be circulated to stakeholders by September 16, 2024

▸ Please provide any additional written comments by October 1, 2024

Next Steps

https://www.tax.virginia.gov/
mailto:james.ford@tax.Virginia.gov
mailto:legrand.northcutt@dhcd.virginia.gov


▸ Final Report Submitted by November 1, 2024, to the following: 

▸ The Governor;

▸ The Chairperson of the House Committee on Finance;

▸ The Chairperson of the House Committee on Appropriations; and

▸ The Chairperson of the Senate Committee on Finance and 
Appropriations.

Next Steps
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